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This Week 

I moved ARKK, the actively managed, disruptive innovation ETF, from the Auxiliary Sector 

universe to the Core Universe. ARKK has the highest average volume of the 3 ARK ETFs and 

it has steadily exceeded our minimum average volume requirement for good liquidity. 

          -          -          -          -          -          -          -          -          -          -         

Two weeks ago I said that sometimes you do know what causes market movements. I was  

referring to a small addition Senator Toomey made in a massive piece of legislation. Now it 

has been revealed that Toomey's intent was not to limit the power of the Fed. His intent 

was to prevent some government funds from inadvertently being spent twice. His change 

was misinterpreted by the media and it was their reporting that caused the one-day market 

shock. As is often the case, subsequent information often reveals that the media — in their 

customary rush to be first with the news — got it wrong. And I broke my own rule about 

listening to the media. Sorry. 

          -          -          -          -          -          -          -          -          -          -         

 

The Z45 chart is pretty simple. The green line is a 4-day moving average of price. The red 

line is a 5-day moving average of price. If both of those averages are rising, then the dot at 

the bottom of the chart will be green. If both averages are falling, the dot at the bottom of 

the chart will be red. If one average is rising and the other is falling, the dot will be gray 

(like on Dec 9th and 10th). 

The blue line is a 21-day simple moving average. That's my primary indicator for the "Local 

Trend" box in the Core Universe analysis table. The odd little box on the right side of the 

chart with a line through it shows how far price will have to move in order for the MACD+ to 

change from rising to falling or vice versa. That box used to appear on the ATS chart but I 

moved it to the Z45 chart because the ATS chart was getting too cluttered. 

The Z45 indicator provides additional perspective for interpreting the ATS chart. I will 

explain how to use them together next week. 

https://trendlinedynamics.com/core_universe_charts/


Long-Term Trends       ← Use this link to see all the market barometer charts 

Markets do not change course overnight. Speculating about the future is a waste of time, but 

markets trend and understanding what is happening now tells us what is most likely to happen next. 

All four major market indexes made new all-time highs this week. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX rose early in the week, then coasted on Thursday and Friday. Wednesday was a 

new all time high for the SPX, and price ended the week just over $3840. NYAD largely 

followed price. Although the SPXA50R has been declining since the end of December, it is 

still above 70, which is very strong. 

 

 

 
 



Core Universe       ← Use this link to get to the live Core Universe Table and column descriptions 

 

Last week's choices were: EEM 20% (5% warning $52.35), IGV (5% warning $346.83), 

IWM 20% (5% warning $203.24), IYT 20% (5% warning $219.89), and VTI 20% (5% 

warning $189.29).

This week several things happened simultaneously. 

 IGV fell out of the running as its RelStr slope dropped to 3.6 while others improved 

 VGK jumped to position #3, which qualified it for being in the top five holdings

 ARKK was added to the core universe and took over the top RelStr position, pushing 

all the other ETFs down a notch. 

https://trendlinedynamics.com/core_universe_charts/


This could make our top five holdings ARKK, IWM, EEM, VGK, IBB. IGV is definitely out since 

it moved down to position #10; however, as we look at the analysis matrix. . . 

 

Sym MTA RelStr Loc Trnd ATS RSI MAC CMF OBV Long Events/Alerts 

ARKK ↑ 11.9 → ↑ ↑ ↑ ↑  ↑ no buy if > $150 

IWM ↑ 8.1 ↑ ↑ ↑ ↑ ↑ ↑ ↑ yes caution < $204 

EEM ↑ 5.4 ↑ ↑ ↑ ↑ ↑ ↑ ↑ yes caution < $53 

VGK ↑ 4.1 → ↑ ↑ ↑ → ↑ ↑ no buy if > $63 

IBB ↑ 4.1 ↑ ↑ ↑ ↑ ↑ ↑ → no RelStr > EEM 

EFA ↑ 4.0 ↑ ↑ ↑ ↑ → ↑ → no buy if >> $75 

VTI ↑ 3.8 ↑ ↑ ↑ ↑ ↑ ↑ → yes caution < $191 

IYT ↑ 3.8 → ↑ ↑   ↑  yes caution < $220 

QQQ ↑ 3.7 → ↑ ↑ ↑ ↑ ↑ → no RelStr > EEM 

IGV ↑ 3.6 ↓ → ↑ ↑  → → sell fell out 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 


It would seem foolhardy to jump into ARKK after it had already gone up 160% in 9 months. 

Further, it just bounced down off psychological resistance at the $150 level. So it would be 

better to wait until it breaks up through $150 before taking a position. 

VGK recently took a run at historical resistance around $63 (the previous highs in Jan 2018)  

and didn't get through it. So we don't want to rush into that one, either.  

IBB looks viable. It's strong but not overheated. 

EFA looks a little anemic right now. I'd like to see it close cleanly above $75 before buying. 

(In this context "cleanly above $75" means a day with an open and a close above $75.) 

That takes us down to VTI and IYT, which we already hold. So we're going to keep IWM,  

EEM, VTI, IYT. 

That makes this week's changes: Sell IGV and replace it with IBB. 

And that makes this week's holdings: EEM (5% warning $53.50), IBB (5% warning 

$156.46), IWM (5% warning $204.25), IYT (5% warning $219.98), and VTI (5% warning 

$191.30). 

If ARKK closes above $150 or VGK makes an open and a close above $63 on the same day, 

sell IYT first because it's the weakest. If ARKK and VGK both drive upward, sell IYT and then 

VTI. 

 



Sector Universe       ← Use this link to get to the live Sector Universe Table and column descriptions 

 

 

This week the RelStr leaders are: XRT 9.3, XLE 6.6, XAR 6.4, XLF 5.8, XLB 4.5, XLY 3.7, and 

XLI 3.5. Today the SPX slope is 3.1. 

 

How can this information be used? If you did nothing more than invest in the sectors that 

have positive RelStr and above (leading) the SPX, then you would beat the market. And if 

you moved money into SHV when none of the sectors had positive slopes, then you would 

beat the heck out of the market. 

The Relstr numbers are the one-month slope of a 200-day Hull moving average for the 

sector followed by the one-month slope of the 200-day Hull moving average of the SPX. 

This is the same calculation that Marc Chaikin uses for RelStr. I learned it from him. 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live Auxiliary Universe Table 

 

The top RelStr Auxiliary Sectors are LIT 16.2, ARKQ 11.2, USO 11.0, XOP 10.8, XME 10.8, 

ARKW 10.0, IJS 8.3. 
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