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This Week 

As this week opened, the market dropped quite rapidly. Sometimes you don't find out for 

months what has caused something like this. In this case, the cause became widely known 

the next day.  

Buried within the 6000 page economic relief package bill, Senator Patrick Toomey inserted 

language that would curb the central bank’s ability to offer emergency loans. News of this 

rattled the market and caused the one day drop. Apparently Toomey's contribution to the 

bill was well-intentioned but went too far, and the market reacted badly on Monday. 

        -          -          -          -          -          -          -          -          -          -          - 

If you are holding municipal bonds, keep an eye on them this year. The drop in businesses 

and employment have put a crimp in tax revenues for many cities and may cause problems 

in the muni-bond world. (Emphasis on "may". I don't have any specific information.) 

        -          -          -          -          -          -          -          -          -          -          - 

From Steve Blumenthal: 

On the enduring bull market 

...everyone knows is the fat lady has yet to sing. What we old veterans know is she 

will sing. We just don’t know when. If you are nearing or in retirement, keep 

ratcheting up your stop-loss risk protection... 

And the burgeoning national debt 

...this year, the debt buildup in the US has funded zero new productive 

investments.  No new roads, no airports, railroads, nothing. They were basically 

just sending money to people to sit at home and watch TV.  In the end, this buildup 

of unproductive debt can be reflected in one of two things: Either in the cost of 

funding for the government (i.e., in rising interest rates), or in a devaluation of the 

currency...Very soon, this is going to put the Fed in a quandary. 

        -          -          -          -          -          -          -          -          -          -          - 

John Mauldin's Thoughts from the Frontline is well worth reading this month. He generally 

starts the year with some in-depth analysis about what is likely to be coming our way. This 

week he offers four reasons for hope and four challenges in 2021. 

        -          -          -          -          -          -          -          -          -          -          - 

I replaced the (somewhat redundant) MTA 3-month chart with a new, very fast indicator 

called "Z45". More on that next week. 

https://ggc-mauldin-images.s3.amazonaws.com/uploads/pdf/TFTF_Jan_09_2021_2.pdf


Long-Term Trends       ← Use this link to see all the market barometer charts 

Markets do not change course overnight. Speculating about the future is a waste of time, but 

markets trend and understanding what is happening now tells us what is most likely to happen next. 

All four of the major market indexes are solid green. Between now and tax reporting time, 

one would normally expect the market to go up; however, these are not normal times, and 

we are going to have to remain vigilant. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

This week the SPX advanced again. The NYAD showed that Monday's price drop didn't have 

much substance. Then it advanced with price the rest of the week. The SPXA50R is pretty 

consistently above 80. 

 

 

 
 



Core Universe       ← Use this link to get to the live Core Universe Table and column descriptions 

 

Last week's choices were: EEM 20% (5% warning $49.12), IGV (5% warning $336.40), 

IWM 20% (5% warning $189.18), IYT 20% (5% warning $215.17), and VTI 20% (5% 

warning $184.91).

Sym MTA RelStr Local Trend MACD+ RSI CMF OBV Long Events/Alerts 

IWM ↑ 7.6 ↑ ↑ ↑ ↑ →  yes caution < $198 

EEM ↑ 4.4 ↑ ↑ ↑ ↑ ↑ ↑ yes caution < $52 

IGV ↑ 4.2 ↓ ↑ → ↑ ↑  yes  caution < $347 

VGK ↑ 4.1 ↑ ↑ ↑ ↑ ↑ ↑ no RelStr > IGV 

IBB ↑ 3.9 → ↑  ↑ ↑ ↑ no RelStr > IGV 

EFA ↑ 3.9 ↑ ↑ ↑ ↑ ↑ ↑ no RelStr > IGV 

IYT ↑ 3.7 ↓ → ↑ ↑ → ↑ yes caution < $216 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down:  

On Monday we'll add IGV, so this week's picks are: EEM 20% (5% warning $51.97), IGV 

(5% warning $346.83), IWM 20% (5% warning $197.76), IYT 20% (5% warning $215.80), 

and VTI 20% (5% warning $189.29)      [VTI didn't show up in this week's analysis table 

because it came in at #8 with Relative Strength at 3.7. I'll expand the table next time.] 

https://trendlinedynamics.com/core_universe_charts/


Sector Universe       ← Use this link to get to the live Sector Universe Table and column descriptions 

 

 

This week the RelStr leaders are: XRT 7.7, XAR 6.4, XLE 5.3, XLF 4.9, XLB 4.0, XLI 3.8, and 

XLK 3.5. 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live Auxiliary Universe Table 

 

The top RelStr Auxiliary Sectors are LIT 14.2, ARKK 11.7, XME 10.8, ARKW 10.5, ARKQ 9.2, 

XOP 8.8, and USO 8.3.  [USO? Sure enough. USO has climbed from $25 to $35 in just 10 

weeks.] 
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