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This Week 

The coming week market will only be 3½ days long. There will be full sessions on Monday, 

Tuesday, and Wednesday, then a half-session on Thursday, the 24th. 

          -          -          -          -          -          -          -          -          -          -          - 

TSLA will be joining the SPX on Monday, and it will be a commanding presence on the index. 

Since the SPX is a capitalization-weighted index, Tesla will wield a sizable influence on the 

index. On the 17th, Research Affiliates posted, "On December 21, Tesla will be the largest 

company ever to enter the S&P 500 Index. Tesla’s sky-high valuation, which meets our real-

time definition of a bubble, conforms to the observation that market-cap-weighted indices 

buy high and sell low—the antithesis of prudent investing." 

          -          -          -          -          -          -          -          -          -          -          - 

The XLF financial index shot up 3.8% half an hour after the market closed on Friday the 

18th. You should know that I dislike hyperbole, but the XLF advancing 3.8% in a matter of 

minutes in after-hours trading qualifies as "shooting up".  

The Fed called for a second "stress test" for banks this year. They announced the results of 

the tests just after the market closed on Friday. Major commercial banks like BAC (Bank of 

America), JPM (JP Morgan), and GS (Goldman Sachs) passed the tests with ease, and when 

the Fed announced the results late Friday, their stocks jumped, carrying the XLF with them.  

There is little doubt that the XLF will move up on Monday and probably continue to rise for 

some time. 

          -          -          -          -          -          -          -          -          -          -          - 

JC Parets at AllStarCharts pointed out that EEM is within $1.10 of its 2018 high. If it gets 

above that price then it will make a new 12-year high and it will be within shouting distance 

of making all-time highs at $55. 

 



Long-Term Trends       ← Use this link to see all the market barometer charts 

Markets do not change course overnight. Speculating about the future is a waste of time, but 

markets trend and understanding what is happening now tells us what is most likely to happen next. 

All the major indexes gave up a little ground this week but are still climbing long-term. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX rose through the week. It made a new high on Thursday, then softened on Friday. 

NYAD confirmed price action, and SPXA50R got above 80 and held there. 

 

 

 
 



Core Universe       ← Use this link to get to the live Core Universe Table and column descriptions 

 

Last week's choices were: EEM 20% (5% warning $48.53), IWM 20% (5% warning 

$181.68), IYT 20% (5% warning $215.17), VTI 20% (5% warning $182.52), and SHV 20%. 

Sym MTA RelStr Local Trend MACD+ RSI CMF OBV Long Events/Alerts 

IWM ↑ 7.2 ↑ ↑ ↑ ↑ ↑ ↑ yes caution < $186 

IYT ↑ 5.1 ↓ → ↓ ↑ ↑ ↑ yes caution < $215 

EEM ↑ 4.6 → ↑ ↓ ↑ ↑ ↑ yes caution < $49 

VGK ↑ 4.1 ↑ ↑ ↓ ↑ ↑ ↑ no RelStr > EEM 

EFA ↑ 4.1 ↑ ↑ ↓ ↑ ↑ ↑ no RelStr > EEM 

VTI ↑ 3.9 ↑ ↑ ↓ ↑ ↑ ↑ yes caution < $184 

QQQ ↑ 3.7 ↑ ↑ → ↑ ↑ ↑ no RelStr > EEM 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 

This week's ETFs remain: EEM 20% (5% warning $48.53), IWM 20% (5% warning 

$186.48), IYT 20% (5% warning $215.17), , VTI 20% (5% warning $184.32), and SHV 

20%. (Notice that IYT did not move up at all and its local trend is flat.  This means you 

should keep an eye on it.) 

https://trendlinedynamics.com/core_universe_charts/


Sector Universe       ← Use this link to get to the live Sector Universe Table and column descriptions 

 

 

Still the same sectors at the top of the heap: XRT 7.8, XAR 7.7, XLE 6.7, XLF 5.1, XLI 5.0, 

XLB 4.4, XLC 3.9. 

In addition, XLB, XLK, XLP, XLV, XLY, and XRT all made new highs. 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live Auxiliary Universe Table 

 

Top RelStr Auxiliary Sectors are LIT 11.7, XME 11.0, ARKW 10.5, XOP 9.6, ARKQ 8.2, IJS 

7.7, XBI 7.0, and SOXX 7.0. 
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https://trendlinedynamics.com/auxiliary_sector_charts/

