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This Week 

Basics of Placing Buy and Sell Orders 

I never used limit orders until about 2 years ago. Now I use them consistently. A market 

order is fine if you want your order filled quickly and you don't care how much you end up 

paying for the security. Unfortunately, in volatile markets they can come with unpleasant 

surprises if the market starts moving a few second before you click the button to send your 

order. 

A limit order for buying just says you want to buy X number of shares and you are only 

willing to pay Y dollars for them. For example, let's say you want to buy AAPL and it is 

currently trading at $122.50, but it has been going back and forth between $122.25 and 

$122.75. An order like "Buy AAPL 50 @ $122.35 LIMIT" says you want to buy 50 shares of 

AAPL but you won't pay more than $122.35 for them. 

After you place the order you can sit back and wait and see if the market comes to you. All 

the market has to do is touch $122.35 and your buy order will be executed at the price you 

specified. 

If the market starts moving away from your limit price and you really want to buy the 

shares, then you can cancel the first limit order and put in another one higher up. 

BTW, that limit order is only good until the end of the day. If you add GTC (Good Till 

Cancelled) then it will stay in force for a couple of months. 

The only downside to a buy limit order is that if you have delayed quotes it's pretty easy for 

the market to walk away from you. Then you can end up spending more than you wanted if 

you have to chase it. If you're working with delayed quotes, limit orders may hard to use. 

          -          -          -          -          -          -          -          -          -          -          - 

A sell-stop (or "stop-loss") order is used to protect long positions. The sell-stop order is 

placed somewhere below the current security price. If the price of the security drops below 

the stop price, the stop-loss order turns into a market sell order. 

There are several ways this can go wrong. For example, let's say: 

1. The security price spikes below your stop-loss price for 2 milliseconds before 

returning to its longer-term rising trend. In that case you will be stopped out of the 

position and miss the ensuing rally. 

 

2. You have innocently placed your sell-stop at a nice round number. Lots of investors 

do this. Lots of people know that lots of investors do this, and some unscrupulous 

traders engage in something called "gunning for the stops". This is a practice where 



they find a stock trading near a round number and flood the market with sell orders, 

driving the price down just below the price where there are lots of stops.  

 

When the price gets down to the round number, sell-stop orders placed there are 

triggered, driving the price down even further. Then the market manipulators buy 

the stock back at a sizable discount and let it drift back up to its previous price level. 

 

3. Based on generally accepted analysis principles, you bought SPLK at the open on 

Nov 17th at $195. As price moved above $200, you entered a good-till-cancelled  

sell-stop order at your original purchase price of $195. Your intention was to 

minimize your risk in the position. It did, indeed, look like a good investment. 

 

        
 

Unfortunately, after the market closed on Dec 2nd, SPLK had a badly-received 

earnings report, and the next morning it opened at $158.55. 

 

        
 

Because $158.55 is less than $195, your sell-stop was activated and turned into a 

market order Thursday morning, and your position was closed out at $158.55 per 

share. Even though you did not put your stop at a big round number, you still lost 

almost 20% because price gapped down past your sell-stop order. . .This doesn't 

happen very often, but when it does happen, it can cost you a bundle. 

A buy-stop order is a type of stop-loss order used to protect short positions; it is set above 

the current market price and is triggered if the price rises above that level. This order can 

have the same kinds of problems as the sell-stop order, so be careful. 

For more on basic orders, have a look at: Limit Order vs. Stop Order: What's the Difference?  

https://www.investopedia.com/ask/answers/04/022704.asp


Long-Term Trends       ← Use this link to see all the market barometer charts 

Markets do not change course overnight. Speculating about the future is a waste of time, but 

markets trend and understanding what is happening now tells us what is most likely to happen next. 

All the major indexes gave up a little ground this week but are still climbing long-term. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

After making another all-time high on Tuesday, the SPX declined on Wednesday, Thursday, 

and Friday. The advance-decline line did better, losing ground only on Friday. Although the  

SPXA50R fell every day this week, it is still impressive at 76. 

 

 

 
 



Core Universe       ← Use this link to get to the live Core Universe Table and column descriptions 

 

Last week's choices were: EEM 20% (5% warning $48.31), IWM 20% (5% warning 

$178.79), IYT 20% (5% warning $213.68), 20% VTI (5% warning $181.93), and SHV 20%. 

Sym MTA RelStr Local Trend MACD+ RSI CMF OBV Long Events/Alerts 

IWM ↑ 6.8 ↑ ↑ ↑ ↑ ↑ ↑ yes caution < $182 

IYT ↑ 5.5 ↑ ↑  ↑ ↑ ↑ yes caution < $215 

EEM ↑ 4.6 ↑ ↑  ↑ ↑ ↑ yes caution < $49 

EFA ↑ 4.0 ↑ ↑   ↑ ↑ ↑ no RelStr > EEM 

VGK ↑ 3.9 ↑ →  ↑ ↑  no RelStr > EEM 

VTI ↑ 3.8 ↑ ↑  ↑ ↑ ↑ yes caution < $183 

QQQ ↑ 3.5 ↑ →  ↑ ↑ ↑ no RelStr > EEM 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 

No fund changes this week: EEM 20% (5% warning $48.53), IWM 20% (5% warning 

$181.68), IYT 20% (5% warning $215.17), 20% VTI (5% warning $182.52), and SHV 20%. 

https://trendlinedynamics.com/core_universe_charts/


Sector Universe       ← Use this link to get to the live Sector Universe Table and column descriptions 

 

 

Same sectors as last week but different order this week: XAR 7.6, XRT 7.4, XLE 5.8, XLI 

5.4, XLF 5.1, XLB 4.6, XLC 3.8. 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live Auxiliary Universe Table 

 

7 best Auxiliary Sectors by RelStr are LIT 11.6, XME 10.1, ARKW 9.3, XOP 8.3, ARKQ 7.7, 

IJS 7.5, SOXX 6.8. 
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