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This Week 

"The media" are reporting that the Dow is close to $30,000 and suggesting that the market 

is overpriced, so we had better watch out. This would be good advice except that the 

market has already been overpriced for several years and keeps going up. Others in the 

media are saying that $30,000 is a classic example of a psychological resistance, so we had 

better watch out. This would also be good advice except that sometimes price bounces back 

down from resistance and sometimes it slices right through it. 

Always keep in mind: The primary business goal of "news" organizations is to maximize the 

number of viewers. The news programs that get the most viewers can command the most 

advertising dollars from commercial sponsors. The media's raw materials are the thousands 

of stories that come from wire services and other sources. From this river of information 

they pick the ones that should attract the most viewers. In other words, their goal is not to 

tell the public about things that are important. Their goal is to guess which stories are most 

exciting and most likely to capture the attention of the public. 

This approach to reporting does not always work out in the readers' interests. For example, 

why are there empty shelves in the stores? It's because some reporter(s) found out that 

stores were running low on a few products. In order to grab viewers' attention, they knew 

that "heavy demand" wouldn't sound dramatic enough, so they decided to use the more 

exciting phrase "panic buying". Of course, as soon as the story of "panic buying" reached 

the public, it promptly resulted in...panic buying. Just what we didn't need. 

 

          -          -          -          -          -          -          -          -          -          -          - 

 

Lately the market has been drifting higher, advancing but on notably low volume. In fact, 

the nice up-move on Friday was the lowest volume full session day we have seen in months. 

And here's another peculiar fact. There are a few large stocks whose prices are moving up, 

but the advances are not being driven by stock purchases. Don Kaufman explained how 

they are being driven up by option purchases. Usually option prices are driven by changes in 

stock prices. Now the tail is wagging the dog. 

The current anomalies in the market may not ever amount to anything. They may just be 

transient oddities. December is usually an up month, as are January through May, so the 

best thing we can do is pay attention to our indicators and not be overly concerned about 

strange goings on inside the market. 

  

 

https://stockanalysis.com/average-monthly-stock-returns/


Long-Term Trends       ← Use this link to see all the market barometer charts 

Markets do not change course overnight. Speculating about the future is a waste of time, but 

markets trend and understanding what is happening now tells us what is most likely to happen next. 

The four major indexes continue to climb. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX made another all-time high and the advance-decline line confirmed the rise in the 

SPX. The SPXA50R completed a 4th week above 80, meaning that 80% of all SPX stocks 

were above their 50-day average. 

 

 
 



Core Universe       ← Use this link to get to the live Core Universe Table and column descriptions 

 

Last week's choices were: EEM 20% (5% warning $47.54), IWM 20% (5% warning 

$175.15), IYT 20% (5% warning $213.30), 20% VTI (5% warning $178.77), and SHV 20%. 

Sym MTA RelStr Local Trend MACD+ RSI CMF OBV Long Events/Alerts 

IWM ↑ 6.2 ↑ ↑ ↑ ↑ ↑ ↑ yes caution < $179 

IYT ↑ 5.2 ↑ ↑ ↑ ↑ ↑ ↑ yes caution < $214 

EEM ↑ 4.3 ↑ ↑ ↑ ↑ ↑ ↑ yes caution < $48 

EFA ↑ 3.8 ↑ ↑ ↑ ↑ ↑ ↑ no RelStr > EEM 

VTI ↑ 3.6 ↑ ↑ ↑ ↑ ↑ ↑ yes caution < $182 

VGK ↑ 3.6 ↑ ↑ ↑ ↑ ↑ ↑ no RelStr > EEM 

QQQ ↑ 3.3 ↑ ↑ ↑ ↑ ↑ ↑ no RelStr > EEM 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turn Up: , Turn Down: 

This week is essentially the same: EEM 20% (5% warning $48.31), IWM 20% (5% warning 

$178.79), IYT 20% (5% warning $213.68), 20% VTI (5% warning $181.93), and SHV 20%. 

I'm shying away from replacing SHV with VGK because it has been very volatile lately, but 

I'm thinking seriously about QQQ, which just broke above the $300 area. 

https://trendlinedynamics.com/core_universe_charts/


Sector Universe       ← Use this link to get to the live Sector Universe Table and column descriptions 

 

 

Top 7 sectors by RelStr this week are XRT 6.5, XAR 6.4, XLI 5.3, XLF 4.8, XLB 4.6, XLE 3.6, 

and XLC 3.5. 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live Auxiliary Universe Table 

 

7 best Sectors by RelStr are LIT 11.5, XME 8.4, ARKW 7.9, ARKQ 6.9, IJS 6.7, XOP 6.2, and 

SOXX 6.2.  

I still favor the idea of taking small positions in ARKQ and LIT and riding them until their 

MTAs turn down. 
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