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This Week 

The Crash Confidence Index from Yale University is the percentage of respondents who 

think that the probability of a market crash is less than 10%. The current value of 13% 

means 87% of US Individuals think the probability of a crash is greater than 10%. This is 

sort of an odd measure which makes more sense to me if we remove the word "crash" and 

just call it the Confidence Index. Individual investors are often wrong about what's coming 

next. (Notice that it was high in 2007 and low in 2009.) This implies the exceptionally low 

reading now is good news for the current rising market. 

 

In this week's Thoughts from the Frontline, John Mauldin made a couple of observations 

about the economy. One of the things I love about John is that he's one of those rare 

economists who doesn't get bogged down in theory. He gives us plain talk and facts: 

GDP is down by 10% from where we were. We are not going to be back to “normal” 

by the end of 2021. Recoveries in GDP and employment typically take about 46 

months...Some 20% of small businesses are closed. Most of those will never 

reopen. Chain stores have closed 47,000 locations and are aggressively 

renegotiating rents. Some are simply refusing to pay their rent because they don’t 

have the money. They are trying to hold on until the economy turns around. They 

can’t do that if they don’t hoard cash. The longer this goes on, especially if we see 

more closure orders, the more businesses we are going to lose. That means local 

tax revenue and jobs. 

https://som.yale.edu/faculty-research-centers/centers-initiatives/international-center-for-finance/data/stock-market-confidence-indices/united-states-stock-market-confidence-indices
https://www.mauldineconomics.com/frontlinethoughts/a-chance-for-normalcy


Long-Term Trends       ← Use this link to see all the market barometer charts 

Markets do not change course overnight. Speculating about the future is a waste of time, but 

markets trend and understanding what is happening now tells us what is most likely to happen next. 

The four major indexes are still solid green. Interestingly, COMPQ was a leader for a long 

time and now it lags the other indexes. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX pulled back a little this week after making a new all-time high; however, it stayed 

above the $3550 level. The NYAD did better than the SPX. The SPXA50R retreated a bit but 

remained very close to 80% which is still positive. 

 

 
 



Core Universe       ← Use this link to get to the live Core Universe Table and column descriptions 

 

Last week's choices were: EEM 20% (5% stop $45.91), IYT 20% (5% stop at 202.73), IWM 

20% (5% stop at $164.83), and VTI 20% (5% stop at $174.15), and SHV 20%. 

Sym MTA RelStr Local Trend MACD+ RSI CMF OBV Long Events/Alerts 

IWM ↑ 4.0 ↑ ↑ ↑ ↑ ↑ ↑ yes caution < $170 

IYT ↑ 3.9 ↑ ↑ ↑ ↑ → ↑ yes caution < $205 

EEM ↑ 3.4 ↑ ↑ ↑ ↑ ↑ ↑ yes caution < $47 

QQQ ↑ 2.5 → → → ↑ → → no close > $300 

IGV ↑ 2.5 ↓ → → ↑ ↓ ↓ no close > 337 

VTI ↑ 2.4 ↑ ↑ ↑ ↑ ↑ ↑ yes caution < $176 

SPY ↑ 2.1 ↑ ↑ ↑ ↑ → ↑ no RelStr > EEM 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turn Up: , Turn Down: 

This week we will continue to hold EEM 20% (5% warning $46.60), IWM 20% (5% warning 

$169.50), IYT 20% (5% warning 208.50), 20% VTI (5% warning $176.30), and SHV 20%. 

https://trendlinedynamics.com/core_universe_charts/


Sector Universe       ← Use this link to get to the live Sector Universe Table and column descriptions 

 

 

Best sectors by RelStr are XRT 4.2, XLI 3.5, XLB 3.5, XLY 2.7, XLC 2.5, XAR 2.4, XLU 2.3, 

XLK 2.2, XLF 2.2, and XLV 1.3. 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live Auxiliary Universe Table 

 

Best Sectors by RelStr are ARKW 6.3, ARKQ 5.2, XME 4.9, SOXX 4.5, IJS 3.8, XHB 3.6, XBI 

3.3, IHI 2.7, and FIVG 2.6. 
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